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Directors’ Report to the Shareholders

In the name of Almighty Allah The Most Gracious, The beneficent, The Merciful

Dear Shareholders,

The Directors of J.K. SPINNING MILLS LIMITED are pleased to present the un-audited financial statements for the
half year ended December 31, 2025, in accordance with the applicable financial reporting requirements. These
statements provide a comprehensive overview of the company’s financial position and performance during the
period.

Financial Results and Operational Performance

In 2025, sales declined by 1.51%, from Rs. 21,147.382 million in 2024 to Rs. 20,827.962 million. Majorly this decline
is due to increase in inter-company sales of yarn and decline in yarn prices. Profit after tax improved to 3.56%,
up from 1.43% in the previous year, resulting in an earnings per share (EPS) of Rs. 7.26, compared to Rs. 2.96
in 2024. Notably, the cost of sales decreased from 88.3% of sales in 2024 to 86.7% in 2025, reflecting efforts to
improve operational efficiency and decline in cotton prices. While the export market has shown modest recovery,
the overall market conditions remain challenging, with inflated operational costs and competitive pressures
continuing to impact profitability.

The summarized financial results of the company for the half year ended December 31, 2025 are as under:

Rupees in Million

Half Year Ended
Particulars December 31, December 31,
2025 2024

Revenue 20,827.962 21,147.382
Cost of Sales 18,056.082 18,670.817
Gross Profit 2,771.880 2,476.565
Operating Expenses-net 1,025.994 996.919
Profit from Operations 2,005.706 1,776.816
Finance cost 732.397 1,138.154
Profit After taxation 742.454 302.692
Earnings per share — Basic and Diluted (Rupees) 7.26 2.96

In view of the prevailing volatile market conditions, the Board of Directors has carefully considered the financial
position of the company and has, therefore, decided not to recommend the declaration of any interim dividend for
this period.

Future Outlook

The management anticipates stable performance as global textile demand normalizes. The Company remains
focused on enhancing operational efficiency, optimizing costs, and strengthening sustainability practices. Cotton
will continue to be procured from diverse global sources to ensure consistent supply and mitigate price volatility
arising from international market fluctuations and trade measures. Prudent inventory and sourcing strategies
support resilience against commodity risks. Following the conclusion of Pakistan's Export Finance Scheme and the
imposition of sales tax on imported yarn, market conditions have turned favourable for domestic yarn producers.
The Company is well positioned to benefit from improved capacity utilization, greater local value addition, and
enhanced export competitiveness.

Management continues to emphasize financial discipline, modernization, and value-added yarn production to
sustain profitability. Ongoing investments in technology, energy efficiency, and sustainable operations underpin
the Company's long-term growth and strengthen its position in Pakistan's spinning industry.

Half Yearly Report 2025 3
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Directors’ Report to the Shareholders

In the name of Almighty Allah The Most Gracious, The beneficent, The Merciful

Acknowledgement

The Board of Directors extends its sincere gratitude to our esteemed clients and bankers for their unwavering
support and continued trust in our business activities. We would also like to commend the dedication and hard
work demonstrated by our staff and workers, whose contributions remain integral to our success. The trust and
confidence shown by all stakeholders, including customers, partners, and employees, are deeply appreciated and
motivate us to continue striving for excellence.

For and on behalf of Board of Directors

G RTes

Faisalabad Faiq Jawed Shaiq Jawed
February 25, 2026 Chief Executive Officer Director
J.K. Spinning Mills Limited
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Independent Auditor’s Review Report

To the members of J.K. Spinning Mills Limited
Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of J.K. SPINNING MILLS LIMITED
as at 31 December 2025 and the related condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity, and condensed interim statement of cash
flows, and notes to the condensed interim financial statements for the half year then ended (here-in-after referred
to as “"condensed interim financial statements”). Management is responsible for the preparation and presentation of
these condensed interim financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these condensed interim financial
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of condensed interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial statements are not prepared, in all material respects, in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

Other Matter

Pursuant to the requirement of Section 237 (1) (b) of the Companies Act, 2017, only cumulative figures for the half year,
presented in the second quarter accounts are subject to a limited scope review by the statutory auditors of the company.
Accordingly, the figures of the condensed interim statement of profit or loss and condensed interim statement of
comprehensive income for the three months period ended 31 December 2025 have not been reviewed by us.

The engagement partner on the review resulting in this independent auditor's review report is Liagat Ali Panwar.

I}
%d m&/@— Zo.
RIAZ AHMAD & COMPANY
Chartered Accountants

Faisalabad

Date: 26 February 2026
UDIN: RR202510184UupQFM4DW
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Condensed Interim Statement of
Financial Position (Un-Audited)
As At 31 December 2025

Un-audited Audited
31 December 30 June
2025

NOTE 2025

(RUPEES IN THOUSAND)

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

200 000 000 (30 June 2025: 200 000 000)
ordinary shares of Rupees 10 each

Issued, subscribed and paid up share capital
Reserves

Capital reserves

Merger reserve

Premium on issue of right shares

Surplus on revaluation of freehold land

Revenue reserve - unappropriated profit
Total reserves
TOTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES

Long term financing

Lease liability

Deferred income tax liability

Deferred income - Government grant

CURRENT LIABILITIES

Trade and other payables

Accrued mark-up

Short term borrowings

Current portion of non-current liabilities
Taxation and levy - net

Unclaimed dividend

TOTAL LIABILITIES
CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

2,000,000 2,000,000
1,023,175 1023175
289,636 289636
60,904 60,904
551,378 631,792
901,918 982,332
12,857,607 12,037,708
13,759,525 13,020,040
14,782,700 14043215
3 2,658,919 3,143,263
15,341 23,060
144,729 -
113333 154,569
2932322 3320892
3,491,615 3771,774
273,441 189,512
12,047,752 9,803,222
967,803 857,704
- 21,708
858 749
16,781,469 14,644,669
19,713,791 17,965,561
4
34,496,491 32,008,776

The annexed notes form an integral part of these condensed interim financial statements.

o VeThues

Faig Jawed Shaiq Jawed
Chief Executive Officer Director

J.K. Spinning Mills Limited

M whlo

Khawaja Nadeem Abbas
Chief Financial Officer




Condensed Interim Statement of
Financial Position (Un-Audited)
As At 31 December 2025

Un-audited Audited
31 December 30 June
NOTE 2025 2025

(RUPEES IN THOUSAND)

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5 11,380,939 11,741,237
Right-of-use asset 42,554 47,282
Long term investment = -
Long term deposits 209,391 209,391
11,632,884 11,997,910
CURRENT ASSETS
Stores, spare parts and loose tools 389,397 359,154
Stock-in-trade 13,702,109 11,107,260
Trade debts 4,777,679 5,287,163
Advances 339,937 169,315
Short term deposits and prepayments 69,969 36,191
Other receivables 277,581 79,193
Sales tax refundable 2,190,272 1,763,176
Taxation and levy - net 12,560 -
Short term investments 6 754,391 649,302
Cash and bank balances 349,712 472879
22,863,607 19,923,633
Non-current assets classified as held for sale _ 87.233
22,863,607 20,010,866
TOTAL ASSETS 34,496,491 32,008,776

G UoSoe Pt 12

Faiq Jawed Shaiq Jawed Khawaja Nadeem Abbas
Chief Executive Officer Director Chief Financial Officer
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Condensed Interim

Statement of Profit or Loss (Un-Audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2025

Half year ended

Quarter ended

31 December
NOTE 2025

31 December

2024

(RUPEES IN THOUSAND)

31 December

2025

31 December

2024

(RUPEES IN THOUSAND)

Revenue
Cost of sales
Gross profit

Distribution cost
Administrative expenses
Other expenses

Other income

Profit from operations
Finance cost

Profit before levy and taxation
Levy

Profit before taxation
Taxation

Profit after Taxation

Earnings per share - basic and diluted (Rupees)

The annexed notes form an integral part of these condensed interim financial statements.

S

Faiq Jawed
Chief Executive Officer

10 J.K. Spinning Mills Limited

20,827,962 21,147,382 10,450,065 10,703,319
7 (18,056,082) (18670817) (9,081,363) (9,603,630)
2,771,880 2,476,565 1,368,702 1,099,689
(670,127) (666,025) (374,853) (317,390)
(283,458) (279,792) (125,371) (126,493)
(72,409) (51,102) 40,840 (27,693)
(1,025,994) (996,919) (459,384) (471,576)
1,745,886 1479646 909,318 628113
259,820 297,170 224,263 207,795
2,005,706 1,776816 1,133,581 835,908
(732,397) (1,138,154) (354,541) (559,768)
1,273,309 638,662 779,040 276,140
(135,331) (161,337) (73,627) (3,998)
1,137,978 477,325 705,413 272,142
(395,524) (174,633) (280,264) (174,633)
742,454 302,692 425149 97,509
7.26 2.96 4.16 0.95

Yelrwes

Shaiq Jawed
Director

M whlo

Khawaja Nadeem Abbas
Chief Financial Officer




Condensed Interim
Statement of Comprehensive Income (un-Audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2025

Half year ended Quarter ended
31 December 31 December 31 December 31 December

2025 2024 2025 2024

(RUPEES IN THOUSAND) (RUPEES IN THOUSAND)
Profit after taxation 742,454 302,692 425,149 97,509
Other comprehensive income:
Items that will not be reclassified to profit or loss in
subsequent periods - - - -
Items that may be reclassified to profit or loss in
subsequent periods - - - -
Other comprehensive income for the period - - - -
Total comprehensive income for the period 742,454 302,692 425,149 97,509

The annexed notes form an integral part of these condensed interim financial statements.

G UoSoe Pt 12

Faiq Jawed Shaiq Jawed Khawaja Nadeem Abbas
Chief Executive Officer Director Chief Financial Officer

Half Yearly Report 2025 11
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CONDENSED INTERIM
STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE HALF YEAR ENDED 31 DECEMBER 2025

Half year ended
31 December 31 December
NOTE 2025 2024

(RUPEES IN THOUSAND)

Cash flows from operating activities

Cash (used in) / generated from operations 8 (544,870) 823,266
Finance cost paid (643,908) (1,169,963)
Mark-up paid on leases liabilities (2,404) (4,233)
Income tax and levy paid (420,394) (324,536)
Net increase in long term deposits = (16,041)
Workers' profit participation fund paid (61,894) -
Net cash used in operating activities (1,673,470) (691,507)

Cash flows from investing activities

Capital expenditure on property, plant and equipment (215,066) (213,993)
Proceeds from sale of property, plant and equipment 18873 12,519
Proceeds from sale of investments 4,357 23,838
Investments made (94,429) (326,050)
Profit on saving accounts and term deposit receipts received 17,290 12,477
Net cash used in investing activities (268,975) (491,209)

Cash flows from financing activities

Proceeds from long term financing = 8169
Repayment of long term financing (416,619) (450,769)
Repayment of lease liabilities (6,487) (5,654)
Short term borrowings - net 2,244,530 1576962
Dividend paid (2,860) -
Net cash from financing activities 1,818,564 1,128,708
Net decrease in cash and cash equivalents (123,881) (54,008)
Net foreign exchange difference on translating bank balances 714 (6,144)
Cash and cash equivalents at the beginning of the period 472,879 448,656
Cash and cash equivalents at the end of the period 349,712 388,504

The annexed notes form an integral part of these condensed interim financial statements.

G UoSoe Pt 12

Faiq Jawed Shaiq Jawed Khawaja Nadeem Abbas
Chief Executive Officer Director Chief Financial Officer
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Selected Notes To The Condensed Interim

Financial Statements (Un-Audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2025

1. THE COMPANY AND ITS ACTIVITIES

'J.K. Spinning Mills Limited (the Company) is a public limited company incorporated in Pakistan on 07 January
1987 under the repealed Companies Ordinance, 1984 (Now Companies Act, 2017) and listed on Pakistan Stock
Exchange Limited on 24 September 1990. Its registered office is situated at 34-Falcon Enclave, Tufail Road,
Lahore Cantt. The head office and factory premises of the Company are located at 29-Kilometers, Sheikhupura
Road, Faisalabad. The Company is a trans-provincial entity having its business operations in the Provinces of
the Punjab and Sindh. The Company is engaged in business of textile manufacturing which comprises spinning,
weaving, processing, stitching, buying, selling and otherwise dealing in yarn, fabrics and other goods.

2. BASIS OF PREPARATION

2.1  Statement of compliance
These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting

standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements do not include all the information required for annual financial
statements and should be read in conjunction with the annual financial statements of the Company for the year
ended 30 June 2025.

2.3 Material accounting policy information

The material accounting policy information and methods of computation adopted in the preparation of these
condensed interim financial statements are same as those applied in the preparation of the annual audited
financial statements of the Company for the year ended 30 June 2025.

2.4 Critical accounting estimates and judgments

The preparation of these condensed interim financial statements requires management to make estimates,
assumptions and use judgments that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. The estimates, assumptions and judgments are continually evaluated
and are based on historical experience and other factors including reasonable expectations of future events.
Revisions to accounting estimates are recognized prospectively commencing from the period of revision.

Judgements and estimates in the preparation of these condensed interim financial statements are the same
as those that were applied to the annual audited financial statements of the Company for the year ended 30
June 2025.

2.5 Financial risk management

The Company's financial risk management objectives and policies are consistent with those disclosed in the
annual audited financial statements of the Company for the year ended 30 June 2025.

14 J.K. Spinning Mills Limited




Selected Notes To The Condensed Interim

Financial Statements (Un-Audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2025

Un-audited Audited
31 December 30 June
2025 2025

(RUPEES IN THOUSAND)

3. LONG TERM FINANCING

From banking companies - secured

Opening balance 3,889,894 3,535,230
Add:
Obtained during the period / year - 1,156,298
Amortization during the period / year 51,409 115,743
3,941,303 4,807,271
Less: Repaid during the period / year 416,619 917,377
3,524,684 3,889,894
Less: Current portion shown under current liabilities 865,765 746,631
2,658919 3,143,263
4, CONTINGENCIES AND COMMITMENTS
a) Contingencies

There is no significant change in the status of contingencies as disclosed in Note 13 to the annual audited
financial statements of the Company for the year ended 30 June 2025, except as mentioned below:

i) Post dated cheques of Rupees 6,093.993 million (30 June 2025: Rupees 6,239.813 million) have been issued to
custom authorities in respect of duties on imported materials availed on the basis of consumption and export
plans and to First Habib Modaraba against loan and mark-up on diminishing musharkah. If documents of exports
/ rentals are not provided / paid on due dates, issued cheques shall be encashable.

b) Commitments
i) Letters of credit for capital expenditure are of Rupees 340.924 million (30 June 2025: Rupees 160.999 million).
ii) Letters of credit other than for capital expenditure are of Rupees 2,643.227 million (30 June 2025: Rupees

2,127.536 million).

iii) Outstanding foreign currency forward contracts are of Rupees 12,962.958 million (30 June 2025: Rupees 6,167.675
million).

iv) Commitments arising from short term lease to be recognised on a straight line basis as expense under the
practical expedient applied by the Company with respect to IFRS 16 are of Rupees 1.440 million (30 June 2025:
Rupees 2.880 million) which are to be paid within one year (30 June 2025: within one year).

v) The Company entered into an agreement with Universal Gas Distribution Company (Private) Limited for purchase
of certain quantity of gas for a period of 10 years.
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Selected Notes To The Condensed Interim

Financial Statements (Un-Audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2025

Un-Audited Audited
31 December 30 June
NOTE 2025 2025

( Rupees in thousand )

5.1

5.1.1

16 J.K. Spinning Mills Limited

PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets
Capital work-in-progress

Operating fixed assets
Opening book value

Add: Cost of additions during the period / year
Add: Surplus on revaluation of freehold land during the period / year

Less: Book value of deletions during the period / year

Less: Non-current assets classified as held for sale during the
period / year

Less: Depreciation charged during the period / year

Cost of additions during the period / year

Freehold land

Buildings on freehold land

Plant and machinery

Factory tools and equipment
Electric installations and appliances
Vehicles

Book value of deletions during the period / year

Plant and machinery
Electric installations and appliances
Vehicles

5.1 11,195,560 10,745,841
5.2 185379 995,396
11,380,939 11,741,237
10,745,841 11,030,486
5.1.1 1,025,083 931,034
= 34,373
1,025,083 965,407
11,770,924 11,995,893
5.1.2 19,006 67,959
= 87233
19,006 155,192
11,751,918 11,840,701
556,358 1,094,860
11,195,560 10,745,841
16,036 18,482
11,157 133,960
934,305 325,624
2,130 -
13,248 264,307
48,207 188,661
1,025,083 931,034
= 47845
= 175
19,006 19,939
19,006 67,959




Selected Notes To The Condensed Interim

Financial Statements (Un-Audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2025

Un-Audited Audited
31 December 30 June
NOTE 2025 2025

( Rupees in thousand )

5.2 Capital work-in-progress

Freehold land 11,138 27,009
Buildings on freehold land 63,846 59,676
Plant and machinery - 873,644
Vehicles 110,395 35,067
185,379 995,396
6 Short term investments
At amortized cost 742,108 637,857
At Fair Value Through Profit or Loss (FVTPL) 12,283 11,445
754,391 649,302
(Un-audited)
Half year ended Quarter ended

31 December 31 December 31 December 31 December
2025 2024 2025 2024

7. COST OF SALES

Raw materials consumed 11,784,120 12517474 6,739,932 6,500,566
Stores, spare parts and loose tools consumed 960,300 772627 486,010 419,855
Packing materials consumed 407,262 373,668 224,123 211,306
Processing, sizing and conversion charges 1,968,475 1,859,365 843,745 924,278
Fuel and power 1,996,583 2,136,635 1,019,008 993,411
Salaries, wages and other benefits 1,172,628 829,925 562,370 389,460
Repair and maintenance 18597 20,199 91159 8485
Insurance 20,388 23,499 6,488 10,061
Other factory overheads 14,654 10,731 11,464 5,750
Depreciation on property, plant and equipment 503,389 479,662 255,810 240,118

18,846,396 19,023,785 10,158,109 9,703,290
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Selected Notes To The Condensed Interim
Financial Statements (Un-Audited)

FORTHE HALF YEAR ENDED 31 DECEMBER 2025

(Un-audited)

Half year ended Quarter ended
31 December 31 December 31 December 31 December
2025 2024 2025 2024
————————————————— (RUPEES IN THOUSAND) ----=-========-=
Work-in-process:
Opening stock 1,260,764 1,105,335 1,205,217 1,390,842
Closing stock (1.184,533) (1,306,887) (1,184,533) (1,306,887)
76,231 (201,552) 20,684 83,955
Cost of goods manufactured 18,922,627 18822,233 10,178,793 9,787,245
Finished goods:
Opening stock 4,253,464 3,627,585 4,022,579 3,595,386
Closing stock (5,120,009) (3,779,001) (5,120,009) (3,779,001)
(866,545) (151,416) (1,097,430) (183,615)
18,056,082 18670817 9,081,363 9,603,630

(Un-audited)

18 J.K. Spinning Mills Limited

Half year ended
31 December 31 December
NOTE 2025 2024

(RUPEES IN THOUSAND)
CASH (USED IN) / GENERATED FROM OPERATIONS
Profit before taxation and levy 1,273,309 638,662
Adjustments for non-cash charges and other items:
Depreciation on property, plant and equipment 556,358 537,943
Depreciation on right-of-use asset 4,728 5910
Finance cost 732,397 1138154
Net unrealized exchange (gain) / loss (3.162) 12,297
Allowance for expected credit losses - net 3,169 1913
Provision for workers' welfare fund - 12,324
Provision for workers' profit participation fund 45,500 32,431
Provision for doubtful advances 470 -
Other receivables written off 882 -
Loss / (gain) on sale of property, plant and equipment 133 (875)
Gain on sale of non-current assets held for sale (112) -
Gain on sale of investments at FVTPL (767) (10,298)
Profit on saving accounts and term deposit receipts (31,540) (31,962)
Unrealized gain on remeasurement of investments at FVTPL (4,644) (3379)
Working capital changes 8.1 (3,121,791) (1,509,854)

(544,870) 823,266




Selected Notes To The Condensed Interim

Financial Statements (Un-Audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2025

(Un-audited)
Half year ended
31 December 31 December
NOTE 2025 2024
(RUPEES IN THOUSAND)

8.1 Working capital changes

(Increase) / decrease in current assets:

Stores, spare parts and loose tools (30,243) (59,138)
Stock-in-trade (2,594,849) (2,910,597)
Trade debts 508,763 1,064,932
Advances (171,092) (189,992)
Short term deposits and prepayments (29,334) 1,965
Other receivables (199,270) 23,749
Sales tax refundable (427,096) 754,647

(2,943,121) (1,314,434)
Decrease in trade and other payables (178,670) (195,420)

(3,121,791) (1,509,854)

9. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise the associate, other related parties, employees’ provident fund trust and key management
personnel. The Company in the normal course of business carried out transactions with various related parties. Detail
of transactions with related parties along with period end balances are as follows:

(Un-audited)
Half year ended Quarter ended
31 December 31 December 31 December 31 December
2025 2024 2025 2024

(RUPEES IN THOUSAND) (RUPEES IN THOUSAND)
i) Transactions
Associate
J.K. Tech (Private) Ltd (JKTPL)
Service charges 1,440 1.320 720 660
Rental income 1,320 1,200 660 600
Expenses paid on behalf of JKTPL 267 70 267 9
Other related parties:
Company's contribution to Employees' Provident Fund Trust 36,979 36,929 18,329 19,681
Remuneration paid to Chief Executive Officer, directors and
executives 108,029 95,867 63,057 51,083
Vehicles sold to executives 16,239 10,842 1,968 1,161
Loans repaid to Chief Executive Officer and director - (500,000) - (700,000)
Dividend paid to executives 2 - 2 -
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Selected Notes To The Condensed Interim

Financial Statements (Un-Audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2025

(Un-audited) Audited
31 December 30 June
2025 2025

(RUPEES IN THOUSAND)

ii) Period end balances

Associate

Trade and other payables - 72
Advances 75 -

Other related parties

Trade and other payables 3474 -
Advances 2,079 12,906

20 J.K. Spinning Mills Limited




Selected Notes To The Condensed Interim

Financial Statements (Un-Audited)

FORTHE HALF YEAR ENDED 31 DECEMBER 2025

qel| @3el10di0d uey} J9Y3l0 sjuswdas a|qeliodal 0} pajedo|e aJe sal

1qe1] 3uawdas ||y

L9G'GO6'/ L L6 ELLBL uoisod |elpuBULY JO JUBWDIB]S WIIB3U| PasSUapuod Jad se s3|
zzo'sLT 00S'SY sal}l|Igel| pajedo|jeun 1ayiQ
80L'LZ - 19U - An3| pue uoiyexe]
- 6zL77L Aijiqel| xel awodul paiajaq
sanl|Iqel| pajedojjeun
LEZ'899'LL Z790'695'6L €9L'L7L9 €C6 LT L 89%7'9¢60L 6EL'LZECL sjuawdas
3|qejodad 10y sanl|Iqel| B30
9//'800C€ L6%7'96%717¢€ uoysod |elpueUly JO JUBWS]L]S WU PASUBpUOD Jad se s1asse |e1o)
- 095ZL ]9U - X} aWO0dul 3dUBAPY
9LL'EQL'L zL2'061' 9|qepunyal xej sajes
009's7Z'0€ 659'€62'2E 17€8'G88'6 787'L78'0L 99/'65€'0C SLETST'LT sjuswdas
9|qeyodal 1oy s3asse [e10]
(ANVYSNOHL NI S33dNnyd)
G20Z 5414 G202 Gz0Z 5414 G202
aunf Qg laqu@daq LE aunf Qg Jaquedaq LE aunf Qg laquedaq LE
(P331PNY) (Pa3ipne-un) (P331PNY) (Pa3ipne-un) (Pa31PNY) (Pa3ipne-un)
Auedwo) ejol o1qeq Suiuuidg
:sal}l|Iqel| pue s3}asse juaw8as a|qeodal Jo uoilel|dDUoddY LoL
769'70€ STl uoI3eXe] I334e 310id
(€€9%LL) (7zg's6e) uopexe|
(LEE'LIL) (LEE'SEL) Ana7
(7GL'8ELL) (£6€'2EL) 1502 3JUBUI
0LL'L6T 0z8'65¢ 3WodUl 13Y10
(zol'Lg) (60%7'22) sasuadxa Jay10
sasuadxa pue awodu| pajedojjeun
8%7/'0€eG'L Ss67'8L8'L - - SO9'ELL 816765 €VL'L18 LLEETTL S3suadxa pue awlodUl pajedo|ieun
pue UoI3eXe} pUB An3| 81043G 31j0.d
(£18's%6) (S85'€S6) - - (921'299) (zss'e€9) (169'8£2) (€€0'0z€)
(¢6L'6L2) (857'€82) - - (LLV'L1n) (626'88) (519791) (6z561) S35uadxa aAIJeISIUIWLPY
(520'999) (£zl'0L9) - o (6176'675) (€29'%8) (9L09L1) (7os'szl) 1503 uoingiisig
G95'9/%'C 088'LLLT - S LEL'0BE'L 0L%7'8ZT'L 7€8's60'L OLY'EVS'L Jjo1d ssoug
(£18'0,9'8L) (z80'950'81) €EL'6LTL %60'LEL'T (7LT’eLL'0L) (7SE'L09'LL) (9£7'L€T6) (zz8'L6L'6) S9|es J0 350)
z8€e'L91'LT 796'L28'02 (eeL'6L'L) (760'LEL'T) G00%760'ZL #728'628'CL OLL'EEE'0L ZET'SEL'OL
- - (eeL'6LZ') (760'LEL?) - - €EL'6LTL %60'LEL'T JuaWasiay|
78€'191'LT 796'L28'0C - 2 G00%760'ZL #728'628'CL LLE'ES0'6 8EL'866'L [eutaixy
anuanay
(ONVSNOHL NI S33dny)
#7202 14014 #7202 azoz 7202 azoz 7202 azoz
1aquwiadaq LE || Jaqwiddaq LE || Jaquiadaq LE || Jaquwadaq LE || Jaqwadaq LE || Jeqwadaq LE || Jaqwiadaq LE || Jaqwiddaq LE
papua Jeah jleH papua Jeah jleH papua Jeah jjeH papua Jeah jjeH
(paypne-un) (paypne-un) (payipne-un) (paypne-un)
Auedwo) |e30 suonpesuen Juqe Suiuuid
J =0l juaw8as-13ju] JO uolFeUIWI| 1qed ruwds
NOILYINHOANI LN3IIND3S oL

Half Yearly Report 2025 21




Selected Notes To The Condensed Interim

Financial Statements (Un-Audited)

FORTHE HALF YEAR ENDED 31 DECEMBER 2025

8e'Ll'Le 796'L28'0C G00*%760'CL %728'628'7L LLE'ES0'6 8€E1'866'L
9517'68%7 70€'LZL GL0'69 443 L7702t Z8€9LL 91seM
8LT7'€6 2€6'89 8L7'€6 7€6'85 - - awodul 3ulssad0ld
GLY%'LE0'6 SLL'E8L'OL GLY%7'LEQ'6 SLL'E8L'OL - - sdn apepy
%7€/'888'C €0%7'0€S'T %7€/'888'C €0%7'0ES'T - - Jlqe
66%7'8€9'8 8YS'EE6'L €99'q z6L'LS 9€6'7€9'8 96/'188'L uleA

:Mmo|aq paj|lejap si muu:_uo\_a Jo uuwnmw‘_ Ul SI3W03sn) |[eutalxa WwoJlj anuanal m.>cmnE0u ayl €0L

8e'Ll'Le 796'L28'0C G00*%760'CL #728'628'7L LLE'ES0'6 8€E1'866'L
7977’y 60L'0€ 7977’y 60L'0€ - = 91eqal Jodx3
9/G'€0E'6 970'L8Z'8 661'05¢ 806'78Z LLE'ESO0'6 8€E1'866'L uelshied
oLL'en €0L'LE oLL'ey €0L'LE - = ey
- (70159 - 70159 - - Blleaysny
8€6'91C €L5'9L 8€6'91C €L5'9L - - Blsy
99€'GEY 60€'06L 99€'GEY 60€'06L - - BJlBWY Yinos
LLE'OYS'T °°LTLSY'T LLE'OYS'T LT'LSY'T - = BILBWY YON
££1'095'8 €05'0LL'6 ££1'095'8 €0S'0LL'6 - - adoin3
‘M0|aq pa|lejsp sI suoljedQ| _mu_f_am\_momw \5 SJ9WO03SNI [eUJIXS W04} snuanal M>CMQEDU Yl

uoljeuwnoju| _mu__._am\_wowu oL
(QNYSNOHL NI S33dnd)
7202 Srderd 7202 Gzoz 7202 Gzoz

1aquiadaq LE

13qwiadaq LE

1aquiadaq LE

1aquiadaq LE

13qwiadaq LE || J1equdaq LE

papua Jeah jjeH

papua Jeah jjeH

papua Jeah jjeH

(po3pne-Un)

(popne-un)

(paaipne-un)

Auedwo) ejo)

J

1uqey

Suiuuidg

22 J.K. Spinning Mills Limited



Selected Notes To The Condensed Interim

Financial Statements (Un-Audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2025

11.  RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

Fair value hierarchy

Judgements and estimates are made in determining the fair values of the financial instruments that are recognized
and measured at fair value in these condensed interim financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the Company has classified its financial instruments into
following three levels. An explanation of each level follows underneath the table:

Level 1 Level 2 Level 3 Total

Recurring fair value measurements

FINANCIAL ASSETS:

At 31 December 2025 - (Un-audited)

At fair value through profit or loss 12,283 - - 12,283

Derivative financial assets - 219,901 - 219,901
12,283 219,901 = 232,184

At 30 June 2025 - (Audited)

At fair value through profit or loss 11,445 - - 11,445
11,445 - - 11445

Financial liabilities

At 31 December 2025 - (Un-audited)

Derivative financial assets - - - -

At 30 June 2025 - (Audited)

Derivative financial assets - 64,332 - 64,332

- 64,332 - 64,332

The above table does not include fair value information for financial assets and financial liabilities not measured
at fair value if the carrying amounts are a reasonable approximation of fair value. Due to the short term nature,
carrying amounts of certain financial assets and financial liabilities are considered to be the same as their fair
value. For the majority of the non-current receivables, the fair values are also not significantly different to their
carrying amounts.

There were no transfers between levels 1 and 2 for recurring fair value measurements during the period. Further
there was no transfer out of level 3 measurements.

The Company's policy is to recognize transfers into and transfers out of fair value hierarchy levels as at the end
of the reporting period.

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives and
equity securities) is based on quoted market prices at the end of the reporting period. The quoted market price
used for financial assets held by the Company is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation techniques which maximize the use of observable market
data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included
in level 3. This is the case for unlisted equity securities.
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Selected Notes To The Condensed Interim

Financial Statements (Un-Audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2025

12.

DISCLOSURE REQUIREMENT FOR COMPANY NOT ENGAGED IN SHARIAH NON-PERMISSIBLE BUSINESS

ACTIVITITIES AS ITS CORE BUSINESS ACTIVITIES

Description

(Un-audited) Audited
31 December 30 June
2025 2025

(RUPEES IN THOUSAND)

Financing (long-term, short-term, or lease financing) obtained as per Islamic mode

Short term borrowings 2,570,434
Long term financing 589,068
Interest or mark-up accrued on any conventional loan or advance

Short term borrowings 397,906
Long term financing 147,312
Long-term and short-term Shariah compliant Investments

Short term investments 10,379
Shariah-compliant bank deposits, bank balances, and TDRs 68,116

(Un-audited)

1,484,780
679,403

1,086,869
261,122

9,080
83,371

(Un-audited)

L 31 December
Description

31 December

24 ).K. Spinning Mills Limited

2025 2024

(RUPEES IN THOUSAND)
Revenue earned from shariah compliant business segment 20,827,962 21,147,382
Gain or loss or dividend earned on Shariah compliant investments or share of profit
from Shariah-compliant associates
Dividend income 126 477
Unrealized gain on remeasurement of investments at FVTPL 2,540 2,596
Realized gain on sale of investments 767 10,301
Profit earned from Shariah Compliant bank deposits, bank balances or TDRs 22 24
Exchange gain earned from actual currency - net - 233627
Profit paid on Islamic mode of financing 103,836 267,045
Source and detailed breakup of other income, including breakup of other or miscel-
laneous portions of other income into Shariah-compliant and non-compliant
income
Shariah-compliant
Dividend income on investments at FVTPL 126 477
Unrealized gain on remeasurement of investments at FVTPL 2,540 2,479
Gain on sale of investments at FVTPL 767 10,301
Profit on saving accounts and TDRs 22 24
Net exchange gain - 158,557
Reversal of allowance for expected credit losses 140 -
Rental income 1,320 1,200
Scrap sales 1,438 15,360
Gain on disposal of operating fixed assets - net - 875
Gain on disposal of non-current asset held for sale 112 -
Non-compliant
Profit on saving accounts and TDRs 31,537 31,938




Selected Notes To The Condensed Interim

Financial Statements (Un-Audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2025

Description

(Un-audited) (Un-audited)

31 December 31 December
2025 2024
(RUPEES IN THOUSAND)

Dividend income on investments at FVTPL

Unrealized gain on remeasurement of investments at FVTPL
Unrealised exchange gain on forward contracts

Exchange gain earned using conventional derivative
financial instruments - net

There was no late payment or liquidated damages during the period.

13 106
1,904 666
215,901 72,009
= 3,061

Relationship with Shariah-compliant financial institutions, including banks, takaful operators and their windows, etc

Name Relationship

Meezan Bank Limited Bank balances, long term financing and short term borrowings
Dubai Islamic Bank Pakistan Limited Bank balance and short term borrowings

Banklslami Pakistan Limited Bank balance and short term borrowings

First Habib Modaraba Long term financing

Al Baraka Bank (Pakistan) Limited Bank balance

Faysal Bank Limited Bank balance

13.  DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were approved and authorized for issue on February 25, 2026

by the Board of Directors of the Company.

14. CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim statement of financial position and
condensed interim statement of changes in equity have been compared with the balances of annual audited
financial statements of preceding financial year, whereas, the condensed interim statement of profit or loss,
condensed interim statement of comprehensive income and condensed interim statement of cash flows have
been compared with the balances of comparable period of immediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. However, no

significant re-arrangements have been made.

15.  GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

i Ve

Faiq Jawed Shaiq Jawed
Chief Executive Officer Director

M whlo

Khawaja Nadeem Abbas
Chief Financial Officer
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